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PUC Seeks Comments on 

Paper Billing Fee 

Rulemaking 
 

n December 4, 2014, the Pennsylvania 

Public Utility Commission (PUC) voted to 

seek comments on a proposed rulemaking 

prohibiting public utilities to charge customers a fee 

to receive a paper utility bill.  

 

     The Commission voted 5-0 to seek comments on 

the proposed rulemaking that concludes imposing a 

separate charge to provide for the provision of 

monthly paper bills is not consistent with the Public 

Utility Code, Commission regulations, long 

standing precedent and well-established practices of 

Pennsylvania public utilities. The Commission also 

concluded that failing to provide customers with the 

option of an itemized monthly paper bill free of 

charge constitutes unreasonable and inadequate 

service per the Public Utility Code. 

 

     Written comments shall be submitted within 30 

days of publication in the Pennsylvania Bulletin. 

Further instructions on filing comments will be 

contained in the Final Order. 

 

     The Pennsylvania Public Utility Commission 

balances the needs of consumers and utilities; 

ensures safe and reliable utility service at 

reasonable rates; protects the public interest; 

educates consumers to make independent and 

informed utility choices; furthers economic 

development; and fosters new technologies and 

competitive markets in an environmentally sound 

manner.  

 

     For recent news releases and video of select 

Commission proceedings or more information about 

the PUC, visit our website at www.puc.pa.gov . 

Follow the PUC on Twitter - @PA_PUC for all 

things utility. "Like" PAPowerSwitch on Facebook 

for easy access to information on electric shopping. 

 

Docket Number L-2014-2411278 

 

Source:  PUC Press Release, 12/4/2014 

 

EQB: Meeting Cancellation  
 

he December 16, 2014, meeting of the 

Environmental Quality Board has been 

cancelled. The next regularly scheduled 

meeting of the EQB will occur on Tuesday, 

February 17, 2015, at 9 a.m. in Room 105, Rachel 

Carson State Office Building, 400 Market Street, 
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Harrisburg. Questions concerning the EQB's next 

scheduled meeting may be directed to Laura 

Edinger, (717) 783-8727, ledinger@pa.gov . 

 

Source:  PA Bulletin, 12/5/2014  

 

TAC to Discuss RTCR 

Sample Siting Plans and 

Seasonal Systems/Start Up 

Procedures 
 

he Small Water Systems Technical 

Assistance Center Board (TAC) will meet on 

Thursday, December 18, 2014 at 9:00 a.m. in 

Room 105, Rachel Carson State Office Building.  

The agenda includes: 

 

 Introductions and Housekeeping - Tom Fridirici 

 Review of Bylaws - DEP Policy Office  

 Power Point Presentation - RTCR: Sample 

Siting Plans - Bill McNamara  

 Open discussion - RTCR: seasonal systems/start 

up procedures - Board 

 

     A copy of the agenda and meeting materials can 

be found on DEP's website at 

http://www.portal.state.pa.us/portal/server.pt/comm

unity/technical_assistance_center_(tac)/14016 . 

 

Source:  DEP/TAC Website 

 

Revenue Department 

Releases November 2014 

Collections 
  

ennsylvania collected $1.7 billion in General 

Fund revenue in November, which was $5.6 

million, or 0.3 percent, more than anticipated, 

Secretary of Revenue Daniel Meuser reported on 

December 1, 2014today. Fiscal year-to-date General 

Fund collections total $10.6 billion, which is $109 

million, or 1 percent, above estimate.  

  

     Sales tax receipts totaled $749.4 million for 

November, $5 million above estimate. Year-to-date 

sales tax collections total $4 billion, which is 

$49.4 million, or 1.3 percent, more than anticipated. 

  

     Personal income tax (PIT) revenue in November 

was $701.7 million, $1.3 million above estimate. 

This brings year-to-date PIT collections to $4.2 

billion, which is $10.8 million, or 0.3 percent, 

below estimate.      

  

     November corporation tax revenue of $58.4 

million was $3 million above estimate. Year-to-date 

corporation tax collections total $863.1 million, 

which is $86.1 million, or 11.1 percent, above 

estimate. 

  

     Inheritance tax revenue for the month was $65.4 

million, $10.1 million above estimate, bringing the 

year-to-date total to $449.6 million, which is $90.3 

million, or 25.1 percent, above estimate.  

  

     Realty transfer tax revenue was $25 million for 

November, $9.6 million below estimate, bringing 

the fiscal-year total to $175.6 million, which is 

$27.2 million, or 13.4 percent, less than anticipated.  

  

     Other General Fund tax revenue, including 

cigarette, malt beverage, liquor and table games 

taxes, totaled $130.6 million for the month, $2.5 

million above estimate and bringing the year-to-date 

total to $595.2 million, which is $2.5 million, or 0.4 

percent, below estimate.  

  

     Non-tax revenue totaled $2.5 million for the 

month, $6.6 million below estimate, bringing the 

year-to-date total to $313.7 million, which is $76.3 

million, or 19.6 percent, below estimate. 

  

     In addition to the General Fund collections, the 

Motor License Fund received $204 million for the 

month, $10.5 million above estimate. Fiscal year-to-

date collections for the fund – which include the 

commonly known gas and diesel taxes, as well as 

other license, fine and fee revenues – total 

$996.3 million, which is $13.8 million, or 1.4 

percent, above estimate. 

  

     For more information, visit 

www.revenue.state.pa.us . 

 

Source:  Governor’s Press Office, 12/1/2014 
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Secretary Zogby Delivers 

Mid-Year Budget Briefing 
 

harles Zogby, Secretary of the Budget, held 

a press conference on December 3, 2014 in 

the Capitol Media Center to deliver the mid-

year budget briefing. 

 

     Sec. Zogby explained that in the first five 

months of fiscal year 2014-15, revenue collections 

are $109 million above estimate and when including 

the planned profit transfer from the Pennsylvania 

Liquor Control Board, year-to-date revenues are 

$189 million above estimate. He noted that the 

2014-15 General Fund budget adopted in July 2014 

was based on economic forecasts available at that 

time and since then the forecasted changes include a 

decrease in Real GDP and an increase in US 

Consumer Expenditures and US Wages and Salaries 

for 2014-15. 

 

     Turning to the unemployment rate, Sec. Zogby 

said Pennsylvania’s unemployment rate decreased 

to 5.4 percent and since Gov. Tom Corbett took 

office in 2011, Pennsylvania has increased private 

sector jobs by more than 185,000. He emphasized 

that since the Corbett Administration took office, 

filled staffing levels in state government have 

declined by more than 3,300 positions and the 

administration implemented significant productivity 

and performance improvement reforms to enhance 

program accountability and reduce costs by nearly 

$700 million.  

 

     Sec. Zogby also discussed post-enactment 

budget developments and highlighted the following 

adjustments that need to be made to the state 

budget: 

 

 Philadelphia Cigarette Tax: $14 million  

 Gaming License Revenue: $125 million  

 Non-Impact Drilling: $95 million  

 Corrections Supplemental Appropriations: 

$51.75 million  

 Transition Cost Supplemental Appropriation: 

$250,000 

 

     “We’re still projecting that we will end this 

fiscal year with a modest $1 million balance. 

There’s been a lot of chatter in the media about a 

deficit that the incoming governor is facing. Just 

like every year we have a planning deficit…I talk 

all the time about the fact that our mandated cost 

growth is outstripping our revenue growth and each 

and every budget that we’ve done in this 

administration we’ve had to reconcile those two and 

bring them into balance,” Sec. Zogby stated. “We 

have budgeted every year for Tax Revenue 

Anticipation Notes, that has been part of our budget 

planning and processes and it is a fairly typical 

approach that any state or municipal government 

takes to finance and handling cash flow and the 

ebbs and flows of that throughout the fiscal year. 

This is no different. What is important is that the 

current track we’re on, the spending plan remains in 

balance. Not to suggest we won’t have challenges 

going forward, as we’ve had every year, and we 

most certainly have in 15-16 but importantly we’re 

projecting at least today that we foresee that we’ll 

be ending the fiscal year in balance.” 

 

     Sec. Zogby discussed the challenges ahead for 

the 2015-16 budget and outlined the following 

issues: 

 

 Growth in mandated spending areas absent 

additional cost containment, spending/service 

cuts, or reforms;  

 Loss of $2 billion in one-time gap closing 

options that were used to balance the 2014-15 

budget;  

 Weakness in Lottery Fund revenues;  

 Majority of commonwealth union contracts 

expiring in 2015  

 State store profitability eroding as growth in 

operating costs exceeds sales growth. 

 

     Sec. Zogby noted that between 2007-08 and 

2015-16, mandated spending areas are projected to 

grow by $5.8 billion, while net revenues will by 

only $2.1 billion. “When you’re in an environment 

where you’re not going back to Pennsylvania 

families, not going back to Pennsylvania businesses 

to raise their taxes to contribute more, you’ve got to 

find other ways to make those ends meet in the 

budget,” he stated. “We’ve talked endlessly about 

pensions and the unsustainable growth that we’re 

on…for the General Fund these year over year 

pension costs are going to continue well into the 

next decade into the 2030s. We have nearly 20 
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years of continued pension contributions to go 

before we tap out and that’s assuming all the current 

assumptions hold true. 

 

     That doesn’t account for future bad markets and 

people living longer as they almost certainly will. 

We’re on a very disturbing trend line absent any 

reforms in our pension system.” 

 

     Sec. Zogby offered recommendations for 

balancing next year’s budget. “From the governor’s 

standpoint, it’s do you continue to be creative and 

looking at reforms and changes in state government 

as a way to not raise taxes or do you simply go to 

that lever first and foremost as a way to balance 

your budget and take more money away from 

Pennsylvania families,” he stated. 

 

     “That’s really the heart of the upcoming debate 

over the 15-16 budget. Do you look at pension 

reform, liquor privatization that some suggest could 

generate as much as $1 billion. Things like electric 

competition, a way to sell an asset that can generate 

some very substantial revenues, while they may be 

one-time in lieu of tax increases. Agency 

consolidations and efficiencies as well as cost 

containment in critical areas like human services, 

corrections, and State Police and I would put on top 

of my list looking at the interaction between the 

Department of Corrections and the Board of 

Probation and Parole and whether the integration of 

those two entities could also to better management 

public safety and corrections costs.” 

 

     Sec. Zogby then responded to questions from the 

media. 

 

Can you explain the discrepancy between the 

Independent Fiscal Office’s (IFO) figure of a 

$1.9 billion deficit and your $1 million figure? 

 

     What the IFO was looking at was revenues and 

expenditures, obviously the one-time revenues that 

go away and coming at it more from a financial 

statement standpoint and a look of it to comes from 

assumptions you’re going to make in terms of 

what’s built into those numbers. We’re somewhere 

in the zone of a $2 billion planning deficit and that 

really depends on the assumptions you make; 

primarily the revenues against the mandated cost 

increases before any cost containment, before any 

reforms. We faced these kinds of deficits each and 

every year in this administration and… we’ve had 

to cut in some areas, we’ve eliminated programs, 

we’ve reformed programs in other areas to stretch 

dollars but we haven’t increased taxes. We’ve 

balanced budgets facing those kinds of planning 

deficits each and every year by doing the hard work 

that has to be done to wring the savings out of state 

government without raising taxes on Pennsylvania 

families and businesses. I would suggest that while 

there’s sort of this shock that there’s gaming at the 

casino attitude out there with folks looking at the 

budget. The reality is the dynamic that the new 

governor is walking into is no different than the 

dynamic that has faced this governor each and every 

year over the past four years.  

 

The Wolf camp is saying that there will be 

negative cash flow through the spring and you’ve 

burned through the $1.5 billion from the STIP 

(Treasury’s Short-Term Investment Pool), do 

you expect any more borrowing? 

 

     There may be a modest need in the first quarter 

of the calendar year. The notion has been put out 

that we’ve maxed out our credit card when the 

reality is every year we’ve budgeted cost for Tax 

Revenue Anticipation Notes. What we’ve done in 

working with the Treasurer through the STIP 

borrowing has proved to be a more flexible and less 

costly avenue for these short term cash flow needs. 

Indeed we’ve enjoyed the cooperation and the 

partnership with the Treasurer in this process and 

we’ve typically viewed it as a mutually beneficial 

exercise…at the end of the day we’re engaged in a 

borrowing process that’s less costly to Pennsylvania 

taxpayers and also does have some benefit for the 

Treasurer and the investments that we make and the 

investments that the Treasurer makes. It really 

wasn’t until the last many months that somewhere 

these STIP loans have become sort of a political 

football when in reality they’re not at all. It’s 

become a good way to do business and a way that 

ultimately benefits Pennsylvania taxpayers. The 

campaign has ended and folks need to get out of 

campaign mode and get into governance mode and 

the reality of business at hand as opposed to trying 

to take cheap shots at what has been a fairly routine 

budgeting exercise.  
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How do you respond to Democrats who say 

you’re putting a favorable spin on a bad fiscal 

situation? 

 

     Anybody who has been engaged in the 

Pennsylvania budget process for the last number of 

years and certainly if I was running for governor…I 

don’t think any of this should be a surprise. You’ve 

heard me every year talk about the dilemma of the 

dynamic that we face with fairly large increases in 

mandated cost growth that in each and every year 

has outstripped available revenues. 

 

     This dynamic for the coming year is no different. 

For folks to suggest that this is a shock to them, that 

they didn’t understand this dynamic was occurring, 

is a shading of reality that I guess folks should 

know better. 

 

     Look it, it’s going to be a challenge just as it has 

been every year. We know what the options are. I 

would have loved to have had sizable revenue 

options to make all of this go away; I didn’t have 

the benefit of that. The new team, the new governor 

has a different view on revenue options. That will 

be debated between the governor and the General 

Assembly and it’s a debate that needs to occur 

frankly. We’ve hit a wall on what people in this 

building are willing to cut. I’ve talked endlessly 

about plurality of cuts and yet nobody wants to 

square the circle on the other side in terms of the 

cost growth. You can’t say no to pension reform, no 

to [Liquor Control] reform, no to everything else 

and no to taxes and balance the budget. It’s just not 

going to work. Folks are in for a reality check of 

sorts and that will play out as time goes by. 

 

Do you anticipate any more credit downgrades 

for Pennsylvania? 

 

     I don’t. Typically those reviews are done when 

the state goes to market with general obligation 

bonds. I’m not entirely sure when the next cycle for 

that will be. The bond agencies from day one have 

been clear about the challenges that are driving their 

rating. It is unsustainable pension costs and it’s a 

structural deficit that has yet to be brought into 

balance. They’ve been saying that since I met with 

them back in 2011. That’s the reason why this 

governor has taken on the tough fights like pension 

reform. It may not be sexy, may not be entirely 

popular or an easily digestible issue but it is the key 

that’s been driving this budget which is precisely 

why he tackled it. 

 

Is there any potential for savings for human 

services through Healthy Pennsylvania? 

 

     Those numbers already build in the numbers for 

Healthy Pennsylvania. In the budget that was 

enacted we projected $125 million in savings 

through the implementation of Healthy 

Pennsylvania. That’s going to annualize to a very 

sizeable number in 15-16.  

 

Where are you seeing the increases in the state 

store system? 

 

     It’s on the benefit side…a number of the stores 

are not profitable so you’re already operating 

enterprises that are not profitable and you’re adding 

significant growth and operating costs to those and 

your sales growth is not keeping up with your 

operating cost growth. Any retail operation in the 

country could not operate with those dynamics and 

still remain in business. 

 

Source:  Matt Hess, PLS, 12/3/2014 

 

Senate Republican Leaders 

Say Cost Drivers Must Be 

Addressed 
 

enate President Pro Tempore Joe Scarnati (R-

25), Senate Majority Leader Jake Corman (R-

34), Senate Majority Appropriations 

Chairman Pat Browne (R-16) and Senate Majority 

Whip John Gordner (R-27) offered the following 

statement regarding the Commonwealth’s fiscal 

condition: 

 

     “The Governor’s Mid-Year Budget Briefing 

shows that mandated spending cost drivers, such as 

pensions and Medicaid, must be addressed in order 

to repair the Commonwealth’s fiscal balance.  To 

date, this responsibility has been met by Senate 

Democrats with roadblocks and barriers to these 

needed reforms. 
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     “Over the past four years, the Republican 

controlled Legislature has passed four budgets that 

have held the line on spending and reduced the size 

of the government.  These budgets came on the 

heels of an unprecedented $4 billion budget gap 

inherited from the Rendell administration and 

brought our spending back in line with reality. 

 

     “Our commitment to fiscal responsibility has led 

to the Commonwealth’s lowest unemployment rate 

in six years, which continues to be below the 

national jobless rate.  Additionally, 185,000 new 

private sector jobs have been created in 

Pennsylvania since 2011 and continues to trend 

upwards. 

 

     “Despite these significant economic gains, 

mandated spending drivers, such as pensions and 

Medicaid, continue to outpace any fiscal growth and 

are simply unsustainable.  Opponents have refused 

to recognize this reality while conveniently 

acknowledging the crowding out effect that the 

imbalance of these mandated costs are having on all 

areas of the budget. 

 

     “The cost drivers must be addressed if we seek 

to continue to rein in the size of government and 

add new private sector jobs.  We look forward to 

continued work in the new year towards 

accomplishing these goals.” 

 

Source:  Senate Republican Communications, 

12/4/2014 

 

Dermody, Markosek say 

Corbett's deficit will be hard 

to erase 
 

ouse Democratic Leader Frank Dermody 

and Appropriations Committee Democratic 

Chairman Joe Markosek responded to the 

Corbett administration's mid-year budget briefing 

presented on December 3, 2014today: 

 

House Democratic Leader Frank Dermody, D-

Allegheny/Westmoreland 

 

     "The last four years have been a financial 

disaster for Pennsylvania. On its way out the door, 

the Corbett administration finally owned up to the 

structural deficit they created. The new governor 

will have to make up more than $2 billion just to 

balance next year's budget and keep the lights on. 

That doesn't begin to include the additional revenue 

that's needed to begin restoring education funding 

and repairing the harm Governor Corbett's other 

polices did to the people of Pennsylvania. 

 

     "House Democrats warned that the current 

budget, which relied on roughly $2 billion of 

unsustainable sources and accounting gimmicks, 

was shortsighted and masked the state's serious 

fiscal problem. As the three major credit rating 

agencies pointed out when they downgraded 

Pennsylvania's bond rating, this kind of budgeting 

creates serious structural problems. That's why not a 

single Democrat voted for this budget." 

 

House Appropriations Committee Democratic 

Chairman Joe Markosek, D-Allegheny 

 

     "On top of his budget gimmicks, Governor 

Corbett exacerbated the budget problem by 

reducing business taxes by $2.1 billion over the past 

four years. 

 

     Now, in the upcoming budget, those business tax 

breaks will cost the state another $1 billion in lost 

revenue. Not only were these business tax breaks 

unaffordable, they were also ineffective. Compared 

to other states, Pennsylvania continues to linger 

near the bottom in job growth. 

 

     "Pennsylvanians can't afford any more budgets 

built on failed ideology, one-time transfers and 

short-sighted gimmicks. We have tried the bare 

bones, cuts-only approach prescribed by Governor 

Corbett over the past four years and have little to 

show for it. House Democrats look forward to 

working with Governor-elect Wolf and the new 

Republican leadership to find responsible, long-

term solutions to right the ship and solve 

Pennsylvania's budget problems." 

 

Source:  House Democratic Caucus, 12/3/2014 

 

# # # # # # # 

 

    This newsletter provides general information, 

not legal advice as to any specific matter.  It 
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should not be used as a substitute for appropriate 

legal advice. 


